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Mr. Wilfiam F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, M.W.
Washington, D.C. 20554

Re: CC Docket No. 96-152

Dear Mr. Caton:

It came to my attention that the Federal Commundication
Commissdion L4 considenring rules to implement the alarm
monitoring provisions o4 the Telecommunicaitions Act of 1996.

Monrse S.ignal Devices o4 San Diego has been providing
alarm monditordng services for the past thirty nine {(39) yeanrns
in San Diego.

The CC Docket No. 96-152 which wili Aimplement Section
275 o4 the 1996 Act is of the utmost importance to our small
gamily operated business. Morse Signal unrges the Commission
1o make sure to intenrpret Section 275 a.s intended by Congress
and to defy the Pacdific Beli Company attempts to change the
Section 275 to a meaningless technical provision.

We, at Morse Signal with our 4¢i4ty (50) employess, axre
completely dependent upon oun Local Pacipdic Beldd Company.

They conirol and still enjoy a "deregulated monopody”
over the transmission o4 all telephone Line facilities
that we totally depend upon. They know each and eveary single
subscribers of ourns, an advantage non - existeni in any othen
industry. This situation makes us very vulnenrable to the
anti-competitive behavior o4 Pacific Bell Company. They
badly want to compete with alarm companies, as i the five
year ban imposed upon them didn’t even exdist.

Monrse Signal i4 also aware 04 the fact that Amexritech
has it’s own interpretation o4 Section 275, that would
subvert the ban o4 thedir acqudsitions o4 other alarm

monditoring servicesd for five yeanrs.
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Amenrnitech announced the puarchase of the alarm business
of Circuit City Stores, and solicited many other alarm
companies 1o tay to buy them out. They atitempted to approach
us as well. I4 they are allowed 1o have their way, thedinr
reading of Section 275 will wipe out the five year
prohibition on Amenrditech acqudisdition o4 oithenr alanm
companies. This would efpectively wipe out the protection
given to Amallf alarm compandies Like oun own.

Monse Signal undernstands that anothexr Bell Company,
namely U.S. West claims that it offered monitorning senvices
before Novembenr 30, 1995 and therepore would qualisy to be in
the alarm business, Jjust as Ameritech. It is vital to ouxr
company that the othen BReddl Companies do not succeed 4in
escaping the provisions of Section 275.

It 44 o4 the utmost impoartance that the fdve year ban
not be destroyed uniil Local competition can develop and
provide alarm compandies with othenr senvices of transmission
to neplace the present monopolistic way of the Pacdifdic Bell
Companry.

Monrse Sdignal feels that the 1996 Act was a compromise
between the alarm compandiesd great concenn o4 the Bell
Compandies ambitious plan o4 being 4in the alarm business and
their anti-competitive conduct. The {ive year prohibdition
will penrmit Rocal competition to provdde us with altenrnate
ways of transmission bepore ithe Bell Companies entry into the
alarm business. This would be gpair to both parties.

Howevenr, to peramit the Bellf Company to have their way 4in
interpreting Section 275 would destroy the entirne 1996 Act.

Monrse Signal Ais disturbed and hopes that the F.C.C. will
absolutely appose the devioud tactics and the compleile
shocking disregard and directives of Section 275. Otherwdse,
the alarm companies would become extinct specdes and the
consumer would become their capitive audience.

Sincenrely,

MORSE SIGNAL DEVICES

Robexrt J. Bealdin
Managing Panrtnen
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There are 16,000,000 small business owners in the U, S.A.,
and we sometimes get the feeling of having no voice in the
way our cities, states, or the nation are run,

Nevertheless there is a way to win in the battle against
control of this great nation by the powers of BIG GOVERNMENT,
BIG LABOR, or BIG BUSINESS.

We, the small( businesses, do have tremendous strength, and
all we fave to do is to exercise it,

Consider these facts about small businesses’ real economic
power :

¥*Smal{ businesses form 97% of the total number of
companies in the United States.

*Small businesses directly influence over 80 million
eligible voters,

¥America’'s small businesses create 87% of all new jobs,

*Our innovative small businesses create 65% of all new
inventions,

#Small businesses create 47% of the gross national
product. (GNP)

¥Smafl{ businesses create 24 times the number of research
and development (R&D) breakthroughs as big businesses.

Despite this, we receive only 25% of the total business
profits. Too many smafll{ businesses have already disappeared.

We, the burglar alarm companies, are also small businesses
struggling to survive, Now we do need your help to protect

the free enterprise system from becoming an extinct species.

The above facts are the reason why we need your help and
support,

MORSE SIGNAL DEVICES



